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FIRST ORENADA MINES LIMITED 


(No Personal Liability) 


Stier ‘ Report 
To the Shareholders: 


The financial statements of the Company for the fiscal year ended December 31, 1968, 
notes relevant thereto and the Report of the Auditors, are submitted herewith. 


BOURLAMAQUE TOWNSHIP, QUEBEC 

During 1968, Ducros Mines Limited, who hold a group of claims adjoining your Company 
in the north-central section of the property, commenced diamond drilling along the south contact 
of the East Sullivan syenite stock — a large semi-circular intrusive body in which the East Sullivan 
base metal ore body was located along the north contact. The Ducros drilling, which had been 
preceded by detailed Induced Potential electrical surveys, tested the weak responses obtained and 
found them to be caused by very extensive but low-grade copper mineralization within the contact 
zone between the syenite and the bordering volcanic rocks. Minor values in molybdenum and gold 
are also associated with the copper mineralization cut in their cores. 

As this structure tends to trend westerly onto First Orenada ground where old drill holes 
showed scattered values in copper and gold in a similar geologic setting, it was decided to test an 
L-shaped area along the Ducros boundary by a similar Induced Potential survey during February 
and March of the current year. Results were negative but this may have been the result of the 
sparse nature of the disseminated mineralization or it was too deep seated to be detected by the 
equipment used. A joint hole along the common boundary was drilled with Ducros but the 
mineralization, while persistent, was too low in grade to be of economic interest. 

First Orenada is sharing information with Ducros; their drilling continues to indicate 
widespread and continuous copper mineralization within the syenite body across widths of several 
hundred feet. The full implication of this mineralization is not yet completely understood but 
results are certainly good enough to warrant a continuation of the programme by that company. 
Should Ducros results dictate, a similar type of drilling programme will be recommended for First 
Orenada. 

A group of four of the original claim-block in the northwestern corner of the property — 
upon which successive programmes of diamond drilling, ground geophysics, test pitting and detailed 
geological mapping had failed to produce results of more than passing interest —- were permitted 
to expire when the annual rental came due in February, 1969. 


BAIE JOHAN BEETZ AREA — DUPLESSIS COUNTY, QUEBEC 


No ground work was carried out on the group of uranium claims at Lac Turgeon in the 
Baie Johan Beetz area. An airborne magnetometer survey, in conjunction with associated com- 
panies, was performed during the 1968 field season. As these claims appear to be off the main 
uranium-bearing structure and the fact that the airborne magnetometer survey failed to produce 
anomalies of interest, they will be permitted to lapse on their next renewal date. 


VICTORIA ISLAND, N.W.T. 

First Orenada has a 15% interest in 1,080 claims near Minto Inlet on Victoria Island some 
300 miles north of the Arctic Circle. These claims were staked to cover a copper-bearing structure 
identical in age and appearance to the copper formations of the famous Michigan Keeweenaw 
Peninsula. Initial exploration carried out during the short 1968 field season confirmed the presence 
of native copper and high-grade copper sulphide minerals with some associated gold and silver 
values occurring as frost-heaved material having wide areal distribution. These “floats” are 
believed to be frost-heaved material rather than of glacially transported origin. Further work on 
the claims is planned for the 1969 season. The initial crew is now on the property and will be 
reinforced as required. The claims are presently in good standing until 1970. 


On behalf of the Board of Directors, 


Toronto, Ontario, 


May 5, 1969. President. 


MCDONALD, CURRIE & CO. 


CHARTERED ACCOUNTANTS 


TELEPHONE 366-2551 


INTERNATIONAL FIRM 120 ADELAIDE STREET WEST 


COOPERS & LYBRAND TORONTO 1, CANADA 


February 28, 1969 


. AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of First Orenada Mines Limited (No 
personal liability) as at December 31, 1968 and the statements of deficit, deferred 
expenditures and source and use of funds for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of 


accounting records and other supporting evidence as we considered necessary in 


the circumstances. 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1968 and the results of its operations and the 
source and use of its funds for the year then ended, in accordance with generally 


accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


McDONALD, CURRIE & CO., 
Chartered Accountants. 
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Estar Se; as at i psa ek Sf 1968 


ASSETS 
1968 1967 
$ $ 
Current assets 
Reza is CMS IOLT 1 CE MEIMCLODOSILS fon Ae dh te ey A ta een rot due ee ana 88,224 8,727 
ACCC SET ECE LVAD ICME Ma Cat Tih Ne be Uy eM ne Od oo 5,728 8,991 
93,952 17,718 
Investments in and advances to other mining companies (note 1) ............ 31,829 50,071 
Mining Properties — at cost (notes 2 and 3), 
consideration being shares equivalent to 250,000 shares of capital stock as 
presently constituted together with $611 in cash ................ 61,422 50,611 
Deferred Expenditures — at cost (note 3)... ase 396,588 366,697 
583,791 485,097 
LIABILITIES 
Current liabilities 
recounts payable andyaccrued ‘liabilities 2... 2... eis eo ee cw eee 977 785 
SHAREHOLDERS’ EQUITY 
Capital stock (note 4) 
Authorized — 
5,000,000 shares of the par value of $1 each 
Issued and fully paid — 
re Ua eT AT ese, ih Mel ER, Os Sink tm pate tac ee Soe bie oy & 1,680,011 1,187,500 
Discount On eSNATOS ces Melee, «sos cet, eliotn onsen Bk 1,331,100 937,091 
348,911 250,409 
Contributed Surplus — arising on the reorganization of capital ............. D26.2210 oa0.any 
875,138 776,636 
ICC Ae 4 8 oR EU), Ged Ro Bh Gee tats aa ed eee 292,324 292,324 
582,814 484,312 
583,791 485,097 


Approved on behalf of the Board: 
M. J. BOYLEN, Director. 
G. L. MOORE, Director. 


FIRST ORENADA MINES LIMITED 
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Votes fo incr nl aS Een 


FOR THE YEAR ENDED DECEMBER 31, 1968 


1. Investments in and advances to other mining companies: 


Shares 
Cost Market Value Advances 
$ 8 $ 

Captain Mines Limited 

16,000 sshares “hos eishon ae oes oa. ee ee 1,943 2,560 
Wesley Mines Limited 

55,000 sshares. os 054 sect ahr cae ee ee 5,500 825 17,379 
Northern Canada Mines Limited 

31000 tshares: <2) 52a wh ets Oe cere ee eae ee 7,007 2,670 — 


14,450 6,055 17,379 


2. Mining properties: 
These consist of: 
(a) A group of 51 claims located in the Laurentides Mining Division, Township of 
Bourlamaque, Quebec. 
(b) A group of 15 claims located in the Johan Beetz Area, District of Duplessie, Quebec. 
(c) A 15% interest in 1,080 mineral claims in the Victoria Island Area of the Northwest 
Territories was acquired during 1968 for a consideration of $10,811. 
3. The amounts shown for mining properties and deferred expenditures represent costs to date and 
are not intended to reflect present or future values. 
4. Since its incorporation on November 21, 1938 the company has issued the following shares: 


Number 
shares Par value Discount Net 
FOreCaslity ac toc tee ee ee ee ee 1,326,288 1,326,288 1,002,156 324,132 
For* Services. yer cores epee ee es tie ee 41,223 41,223 35,194 6,029 
Por mining’ claims 400) 312,500 312,500 293,750 18,750 


1,680,011 1,680,011 1,331,100 348,911 


During the year, 492,511 shares were issued for cash of $98,502. 


5. The aggregate direct remuneration paid or payable to directors and senior officers (as defined by the 
Ontario Securities Act, 1966) amounted to $3,800. 


RS fitment of Defreit 


FOR THE YEAR ENDED DECEMBER 31, 1968 


cis 1967 
$ 
Balance —— beginning of year’... os... 5 4 640 a5 ss Bhs gee oh ee 292,324 202,409 
Tc0S8.on sale MESeCULITICS So apy. (Lens Get ees eee, sek) ete ake re ee — 70,720 


292,324 273,129 


Option on Parish of Bathurst claims abandoned 


Option ‘Payments a: «Mav! cetera e tan: ot ges yas ee ner ee — 7,500 
Exploration expenditures thereon — 11,695 


22 19,195 
Balance —— end of year 5.oc.5) oe i Fl Oe eh op ees caked 2 eee 292,324 292,324 


FIRST ORENADA MINES LIMITED 


(No Personal Liability) 


Seas of Deferred Expenditures 


FOR THE YEAR ENDED DECEMBER 31, 1968 


1968 1967 
$ $ 
Balance — beginning of year .......... 2.2.0.2... 2.0.0.0 00 366,697 368,667 
Exploration 
DU ACER EXD OFAUION Maye a aciete th Re MN aiith tas ogi, 5 Ae 10,253 1,114 
PASSA 1 Cee, teem en rete tL tees LR Me eC es sme h Bae 14 — 
MEADS SALE DIGEDTIN(S en | oe eer Bh ae Aneta ARNE Mh gy setae. Sate Oem 154 70 
PATTING LICENCES camer rR Ae ye arr tee GAs Cae NEON reel A's a TRIES 1,798 1,649 
SULVCY Si tet ater POL Ee 2 ON EF cs a a Se ae tyra) ge ass RRO 2 1,124 — 
Er aveCheXPCNse—— TING (tem nit Le nave arn Sut aes chert hen opty ye Anlst mah ek? = 290 
amie GiCOOKEL Vb ng Meare! fo err Manet tee ha ea enc aie a= 346 
13,343 3,469 
Deduct: 
Amount written off on abandonment of options ................... — 11,695 


13,343 ( 8,226) 


Administrative and general 


PAUL Vee LSI) Sane MPD MEMMEA MN a ute ARs kg ale 2 Xo Photek ce meee ae 101 78 
Ge Oeil lV CTRCLLIClt MON Steyn crates Soul tey tu Sy ahha Wh eee an emer 3,546 450 
RIMeLCSONAIFO MD GNRCHAL CCS) Nee Arte ptete- 7h Sek ees 28s as) ce ee eet tae ae 3, 244 
Pea deCIlCCrex DCrSCes RPMra IE Wt vidcss RE kala. cd ss 11. tee Re © eee owe S112 2,700 
Peta vee COuICe CUD DLICS iin eee naa ih oY, hha ioes ohhh oe Gens he Beh 1,539 546 
Re eHCE AIT CK ICTLSE We Meh AN cress Fk PE fe glee». wnaby uke oc O me ahaa 133 11 
NECUE VET OPIS LCAULOM PLCS Wheelie ile, sheng ds Claret decline eh pa Mars Pray on 770 220 
Pete piece ele CLAD Met gnc MR iy 4 = Gx glue censhe mie HLS eee ee 144 69 
PECinisecraventrana Wee Strar eS ©. als ou.ci s ear gh ots ae oe eS + ayes 3,247 TAR: 
Sav CMC eINCIISC SMI RRR 62) ccicgau dt avnalp. ailslacd een, Same MC: Sa Sie ae 17 121 
Gamitaleaua pi acesOr DUSINGSS taXynn'W< «5 <>. «ales 5s Se meen) tone ee 85 35 
BIST ICTS TE ILS I Vain 6h isis Sivas <vnk a GMA «RNa Peyote adore ct ag car 1,278 582 
EECLOLCURLE CS MRMPM TE bor Pots hg he av -ae 5 eee co Pe das/s een eae ees hiatus ee 1,800 700 
ER eCHOLUG LS AL A Umm NT Me 0d. 6a ace au ily aye sl sa Noll A ON aie ale) nae 2,000 — 
18,514 6,284 
COT CGE CAUTICKI MEINE i edna gh ie tue, ooh REN Boo sally, wo Ryo eo ante nance, eee 1,966 28 


16,548 6,256 


Balance — end of year ......... 0.6002 396.588 366,697 


FIRST ORENADA MINES LIMITED 


Sheet of NOrce peat Use of ey 


(No Personal Liability) 


FOR THE YEAR ENDED DECEMBER 31, 1968 


Source of funds 


Proceeds from sale.of shares’... Sin CUS Le ee ee 


Repayment, of long-term advance iy) his en ok eee 


Proceeds from sale-of securities’). 0 2k) hw. Be ee ee 


Proceeds from sale of Government of Canada bond ..................... 


Use of funds 


Deferred expenditures ... 


Purchase. of mining properties... 2.4). 2) ele sae eee 


Purchase of shares — Captain Mines Limited .......................... 


Increase in working capital ... . 


Working capital — beginning of year ..................... 0.0.0... c eee. 


Working capital — end of year 


1968 
$ 


98,502 


117,087 


29,891 
10,811 
343 


41,045 
76,042 


16,933 


92,975 


1967 
$ 


Zlok 
889 


22,180 


